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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Greater Hazleton Joint Sewer Authority
West Hazleton, PA 18202

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of the business-type activities and the
aggregate remaining fund information of the Greater Hazleton Joint Sewer Authority (the
“Authority”) as of and for the years ended July 31, 2022 and 2021, and the related notes to the
financial statements, which collectively comprise the Authority’s basic financial statements as listed
in the table of contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
respective financial position of the business-type activities and the aggregate remaining fund
information of the Authority as of July 31, 2022 and 2021, and the respective changes in its
financial position, and, where applicable, its cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Authority and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

The Authority’'s management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Authority’s
ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with GAAS, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Authority’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Authority’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis on pages 4 through 13 and the Defined Benefit Pension
Trust Fund Schedule of Changes in Authority’s Net Pension Liability and Related Ratios, the
Schedule of Employer Contributions, the Schedule of Investment Returns, and the Other Post
Employment Benefits (OPEB) Other Than Pensions Schedule of Changes in Authority’s Net OPEB
Liability and Related Ratios on pages 66 through 68, be presented to supplement the basic
financial statements. Such information is the responsibility of management and, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
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standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Authority’s basic financial statements. The Schedules of Sewer Treatment
Revenues, Schedules of Sewer Transmission Revenues, and Schedules of Operating Expenses
on pages 69 through 72 are presented for purposes of additional analysis and are not a required
part of the basic financial statements.

The Schedules of Sewer Treatment Revenues, Schedules of Sewer Transmission Revenues, and
Schedules of Operating Expenses are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the Schedules of Sewer Treatment Revenues, Schedules of
Sewer Transmission Revenues, and Schedules of Operating Expenses are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

gﬂwﬁn 8 Zémiz

Sugarloaf, Pennsylvania
October 17, 2022



GREATER HAZLETON JOINT SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
JULY 31, 2022
(UNAUDITED)

INTRODUCTION

The following discussion and analysis of the Greater Hazleton Joint Sewer Authority’s (the
‘Authority”) annual financial report provides an overview and analysis of their financial
performance for the fiscal year ended July 31, 2022. This presentation is intended to further
the readers’ understanding of the financial statements that follow, and it is recommended
that it be read in conjunction with the accompanying basic financial statements and notes to
those statements in order to obtain a thorough understanding of the Authority’s financial
condition as of July 31, 2022.

Management’s Discussion and Analysis is designed to focus on the current year's activities
and resulting changes in the Authority’s financial position and also includes currently known
facts that may have a significant impact on the Authority’s financial position now and in the
foreseeable future.

FINANCIAL HIGHLIGHTS

At July 31, 2022 the Authority’s total assets decreased by $1,101,112 from July 31, 2021.
This net decrease was the result of several changes, including a decrease in other current
assets of $400,423, decrease in capital assets (net of accumulated depreciation) of
$2,265,051, which were offset by an increase in cash and cash equivalents of $1,616,036.

Total liabilities decreased $2,776,095, which was primarily caused by an decrease in
current portion of long term debt and long-term debt, net of current portion of $2,704,356, a
decrease in restricted accounts payable capital assets of $712,855, a decrease of in OPEB
liability of $623,834, which were offset by an increase of $580,010 in net pension liability.

During 2021, the Authority issued Sewer Revenue Bonds Series of 2021 for face amount of
$16,995,000 and a premium of $2,713,833. The proceeds from this note were used to
refund two PENNVEST Loans. The present value of the savings in future interest expense
to the Authority from this refunding is approximately $1,138,000.

Total net position of $53,931,298 was $1,595,009 higher than the prior year, reflecting the
net effect of the Authority’s profitable operations needed to fund ongoing capital projects.
Net investment in capital assets decreased by $7,656, due to the Authority’s acquisition
and construction of capital assets and payment of the related debt. Consistent with the
Authority’s issuance of its Series 2020 Sewer Revenue Bonds, a portion of the Authority’s
total net position at July 31, 2022, $730,005, was restricted for bond covenants.
Unrestricted net position increased by $872,660 the net effect of all of the changes as
previously noted.



MANAGEMENT’S DISCUSSION AND ANALYSIS — CONTINUED
(UNAUDITED)

The Authority's total operating revenues increased $759,720 from the previous year,
primarily due to an increase in penalties, hauled waste revenue, school revenue and a
decrease in surcharges as the sewer authority reinstated water shutoffs and customer
penalties as normal operations resumed following the COVID-19 pandemic.

Total operating expenses of $11,148,931 increased by $902,104 from the prior year. The
most significant increase was in plant operations expense due to contractual increases in
salary/wages and inflationary increases to chemicals and maintenance parts.

Interest income increased by $7,088, as a result of higher rates of return. Interest expense
decreased by $582,892. It should be noted that cost of issuance on the Authority’s Sewer
Revenue Bonds — Series 2021 contributed to an additional $295,147. These overall
changes resulted in a net non-operating revenues (expenses) of ($792,049) for 2022 as
compared to ($1,083,382) for 2021.

Overall, the Authority experienced an increase in net position of $1,595,009 for the fiscal
year ended July 31, 2022 as compared to a net increase of $1,446,060 in the prior year.

OVERVIEW OF THE FINANCIAL STATEMENTS

The Authority’s primary mission is to provide wastewater treatment service to the Greater
Hazleton Area.

The Authority does not provide other general government types of services or programs.
The Authority’s operations, capital expenditures and debt payments are funded almost
entirely through rates, fees and other charges for these wastewater treatment services. As
such, the Authority is considered to be, and therefore presents its financial report as, a
stand-alone enterprise fund.

The Authority’s financial statements consist of three parts: Management’s Discussion and
Analysis (MD&A), the basic financial statements and the related notes to the financial
statements, and supplementary (both required and other) information. The MD&A serves
as an introduction to the basic financial statements and provides analysis and overview of
the Authority’s financial activities.

As a stand-alone proprietary fund, the Authority’s basic financial statements consist of
Statements of Net Position, Statements of Revenues, Expenses and Changes in Net
Position and Statements of Cash Flows. In addition, the basic financial statements also
include Statements of Fiduciary Net Position and Statements of Changes in Fiduciary Net
Position, both for the Authority’s Pension Trust Fund. These statements, together with the
Management’s Discussion and Analysis, provide both short-term and long-term financial
information and implications for the Authority’s financial position.

Presentation of comparative schedules further enhances the reader's ability to gauge the
Authority’s fiscal strength and provides useful trend information. To further illuminate the
information contained in these statements, Notes fo Financial Statements and certain
supplementary information appear immediately following the basic financial statements.



MANAGEMENT’S DISCUSSION AND ANALYSIS — CONTINUED
(UNAUDITED)

In addition to this discussion and analysis, other required supplementary information is
presented.

The Statements of Net Position, similar to a balance sheet, presents the Authority’s basic
financial position through disclosure of information about the Authority’s assets and
liabilities. Net position represents the difference between total assets and total liabilities.

The Statements of Revenues, Expenses and Changes in Net Position, similar to private
sector statements, provides information regarding the Authority’s total economic resource
inflow and outflow (accrual method of accounting). The difference between these inflows
and outflows represent the changes in net position, which links these statements to the
Statements of Net Position.

The Statements of Cash Flows deals specifically with the flow of cash and cash equivalents
arising from operating, capital and financing activities, non-capital activities, and investing
activities. Because the Authority’s Sfatements of Revenues, Expenses and Changes in Net
Position are a measurement of the flow of total economic resources, operating income
usually differs from net cash flow from operations. To enhance the reader’s understanding
of this difference, the Statements of Cash Flows also includes reconciliations between
these two amounts. In accordance with accounting principles generally accepted in the
United States of America, a reconciliation of cash and cash equivalents is also presented in
these statements.

The Statements of Fiduciary Net Position — Pension Trust Fund, also similar to a balance
sheet, presents the basic financial position of the Authority’s Pension Trust Fund. Net
position held in trust for pension benefits represents the difference between total fiduciary
assets and total fiduciary liabilities.

The Statements of Changes in Fiduciary Net Position — Pension Trust Fund, also similar to
private sector statements, provides information regarding the Authority’s total economic
resource inflow and outflow (accrual method of accounting) for its Pension Trust Fund. The
difference between these inflows and outflows represent the changes in fiduciary net
position, which links these statements to the Statements of Fiduciary Net Position.

Notes to Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the financial statements. The notes can be found immediately after the financial
statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also
presents important required supplementary information and other non-required
supplementary information that provides further detail regarding the financial statements.
These statements and schedules can be found immediately following the notes to the
financial statements.



MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED

(UNAUDITED)

Major Features of the Greater Hazleton Joint Sewer Authority’s Financial Statements

Scope

Required Financial
Statements

Accounting Basis and
Measurement Focus

Type of Asset/Liability

Information

Type of Inflow/Outflow
Information

Proprietary Funds

Activities the Authority
operates similar to private
businesses

Statement of Net Position,
Statement of Revenues,
Expenses, and Changes in
Net Position, Statement of
Cash Flows

Accrual accounting and
economic resources focus

All assets and liabilities, both
financial and capital, and
short-term and long-term

All revenues and expenses
during year, regardless of
when cash is received or
paid

Fiduciary Funds

Funds for which the
Authority is the trustee or
agent for someone else’s
resources, such as the
employees’ pension trust
fund

Statement of Fiduciary Net
Position, Statement of
Changes in Fiduciary Net
Position

Accrual accounting and
economic resources focus

All assets and liabilities, both
short-term and long-term

All revenues and expenses
during year, regardless of
when cash is received or
paid



MANAGEMENT’S DISCUSSION AND ANALYSIS — CONTINUED

(UNAUDITED)

FINANCIAL ANALYSIS

Total Assets, Total Liabilities, and Total Net Position

Significant changes within the Authority’s categories of assets and liabilities are as follows:

ASSETS
Increase
2022 (Decrease) 2021
Cash and Cash Equivalents $ 12517271 $ 1616036 $ 10,901,235
Other Current Assets 3,019,109 (400,423) 3,419,532
Restricted Assets 1,413,209 17,150 1,396,059
Capital Assets (Net of Accumulated Depreciation) 76,878,140 (2,265,051) 79,143,191
Net Pension Asset (68,824) 68,824
TOTAL ASSETS $ 93827729 $§ (1,101,112) § 94,928,841
DEFERRED OUTFLOWS OF RESOURCES
Deferred Amounts Related to Pensions and OPEB 741,588 174,960 566,628
LIABILITIES
Increase
2022 (Decrease) 2021
Current Liabilities (Payable from Current Assets) $ 3361985 $ 747859 $ 2614,126
Current Liabilities (Payable from Restricted Assets) 14,723 (712,855) 727,578
Noncurrent Liabilities 36,257,952 (2,811,099) 39,069,051
TOTAL LIABILITIES $ 39634660 $ (2,776,095 $ 42,410,755
DEFERRED INFLOWS OF RESOURCES
Deferred Amounts Related to Pensions and OPEB 1,003,359 254,934 748,425
NET POSITION
Increase
2022 {Decrease) 2021
Net Investment in Capital Assets $ 41167309 $ (7,656) $ 41,174,965
Restricted for Bond Covenants 1,398,486 730,005 668,481
Restricted for Capital Projects 192,156 - 192,156
Unrestricted 11,173,347 872,660 10,300,687
TOTAL NET POSITION $ 53931298 $§ 1595009 $ 52336289




MANAGEMENT’S DISCUSSION AND ANALYSIS — CONTINUED
(UNAUDITED)

At July 31, 2022 the Authority has classified certain assets as restricted with such
restrictions commensurate with the related restrictions imposed by the Trust Indentures
securing the Authority’s Sewer Revenue Bonds. Similar funds established under the terms
of the Trust Indenture, for the safety and security of the bondholders, were also classified
as restricted, as was the accrued interest receivable on the investments in such funds.

During the fiscal year ended July 31, 2022 the Authority added $952,778 in capital assets,
including vehicles and equipment, and continued construction of several capital
construction projects. However, capital assets overall decreased due to depreciation
expense of $3,113,741. In addition, construction in progress had net decrease of $104,089
as a result of projects completed that are now in service. In the current year, majority of the
acquisitions were funded by general operating funds.

Total liabilities decreased by $2,776,095 mainly due to principal payments made on long-
term debt and a decrease in restricted accounts payable capital assets of $712,855.

Revenues

The Authority is not empowered to levy or collect taxes, nor does the Authority receive
funding from the taxing authorities within its service area. The Authority’s operations and
debt service, as well as certain capital asset acquisitions and construction, are funded
almost entirely from fees charged to its customers for wastewater treatment and
transmission services. However, it should be noted that some debt is issued for the
purpose of capital asset acquisition and construction. As such, the Authority’s revenue
stream is impacted by fluctuations in demand for its services and other economic factors.

Operating Revenue

Total sewage treatment and transmission revenue increased by $816,657 from 2021 to
2022 primarily due to an increase in the outside waste haulers revenue by $126,601,
school revenue by $409,731, and penalties by $190,013 from 2021 to 2022.

A summary of the Authority’s sewer treatment revenues is as follows:

Increase
SEWER TREATMENT REVENUES 2022 (Decrease) 2021
Residential $ 6,416,694 46,695 $ 6,369,999
Independent Outside Haulers 1,954,477 126,601 1,827,876
Industrial 1,039,520 21,052 1,018,468
Non-residential 988,112 32,402 955,710
Surcharge 282,319 (26,669) 308,988
Schools 262,683 369,465 (106,782)
Penalties 174,399 141,690 32,709

TOTAL SEWER TREATMENT REVENUES  § 11,118,204 §$§ 711,236 $ 10,406,968




MANAGEMENT'S DISCUSSION AND ANALYSIS — CONTINUED
(UNAUDITED)

A summary of the Authority’s sewer transmission revenues is as follows:

Increase
SEWER TRANSMISSION REVENUES 2022 (Decrease) 2021
Residential $ 1,560,460 1,009 $ 1,559,451
Non-residential 263,450 8,908 254 542
Industrial 179,494 6,915 172,579
Schools 38,517 40,266 (1,749)
Penalties 48,323 48,323 -

TOTAL SEWER TRANSMISSION REVENUES  $ 2,090,244 $§ 105421 $ 1,984,823

Non-Operating Revenues (Expenses)

From 2021 to 2022, interest income increased by $7,088 as a result of higher rates of
return. Interest expense decreased from $1,106,454 in 2021 to $523,562 in 2022 due to
amortization of Original Issue Premiums associated with the 2021 and 2020 Series Bonds.
These overall changes resulted in net non-operating expenses of $792,049 for 2022 as
compared to net non-operating expenses of $1,083,382 for 2021.

A summary of the changes in the Authority’s non-operating revenues and expenses are as
follows:

Net
NONOPERATING REVENUES AND (EXPENSES) 2022 Change 2021

Interest Income $ 26,660 $ 7,088 $ 19,572
Gain from Sale of Capital Assets - (3,500) 3,500
Costs of Issuance-Series of 2021 Bonds (295,147) (295,147) -
Interest Expense (523,562) 582,892 (1,106,454)
TOTAL NONOPERATING REVENUES AND

(EXPENSES) $ (792,049) $ 291,333 $(1,083,382)

Expenses

Operating Expenses

Total 2022 operating expenses of $11,148,931 increased by $902,104 from the prior year.
During 2022, collection system expenses increased by $127,166 primarily because of the
increase in equipment maintenance and system maintenance and repairs. Plant expenses

increased by $708,975 primarily because of increases to salaries, electricity, chemicals,
and repairs/maintenance.
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MANAGEMENT’S DISCUSSION AND ANALYSIS — CONTINUED

(UNAUDITED)

During 2022 total administrative expenses remained relatively unchanged in total, with
increases and decreases in certain expense categories, most materially the increases of
$72,176 in group insurance and an increase in pension plan expense of $155,068, which

was offset by a bad-debt recovery of $150,000.

A summary of the changes in the Authority’s operating expenses is as follows:

Increase

(Decrease) 2021

$ 708975 $ 4,124,457
68,358 3,045,383
46,160 1,519,289
127,166 953,522
(48,555) 604,176

OPERATING EXPENSES 2022
Plant $ 4,833,432
Depreciation 3,113,741
Administrative 1,565,449
Collection System 1,080,688
Pumping Stations 555,621
TOTAL OPERATING EXPENSES $ 11,148,931

$ 902,104 §$ 10,246,827

Increase in Net Position

During 2022 the Authority’s total operating revenues exceeded total operating expenses by
$2,387,058. After considering the non-operating revenues (expenses), the Authority
experienced a net increase in net position of $1,595,009.

Acquisition and Construction of Capital Assets

Major capital assets placed into service during fiscal year ended July 31, 2022 include the

following:

July 31, 2022

Sewer Treatment Plant
2020 SCADA Upgrade

Collection System - Haz. Area 10 CSO Phase 1
Vehicles - Sherwood Freightliner
Equipment -

Pumps

Camera Truck Upgrades

TOTAL

11

$ 202,899

175,407

76,588

125,600
130,950

$ 711,444




MANAGEMENT'S DISCUSSION AND ANALYSIS — CONTINUED
(UNAUDITED)

The $317,840 of construction in progress additions include the 2020 SCADA Upgrade and
work toward separation of Hazleton City CAP Aera 10 in the collection system. A summary
of the changes in construction in progress is as follows:

$ 1,720,521 Balance 7/31/2021
317,840 Additions
(421,929) Placed into Service

$ 1,616,432 Balance 7/31/2022

Debt Administration

At July 31, 2022 the Authority had $32,166,401 in notes and bonds outstanding, versus
$36,547,341 in notes and bonds outstanding at July 31, 2021.

More detailed information about the Authority’s outstanding debt is presented in the notes
to the financial statements.

Economic Factors

Although the Authority is not required to have legally adopted budgets, the Authority
prepares a budget for use as a management control device during the fiscal year. The
Authority’s management and Board of Directors considered many factors when preparing
the July 31, 2022 budget and the fees that will be charged for supplying wastewater
treatment services to its customers. Among the factors considered were the following:

» Operating revenues from customer accounts are expected to increase slightly due to
anticipated industrial/warehousing growth in the service area.

> Anticipated average salary and wage increases of 7.0%, for Maintenance and
Clerical CBA employees.

» Expenditures related to the ongoing construction and completion of projects
currently classified as Construction in Progress.

» Adjustments to various chemical expense line items that correspond to the history of
usage in the treatment process over the previous year and increases to the chemical
cost from the prior year due to higher bid prices received from suppliers in late June.

> An increase to electrical expense due to a 90% increase in generation charges that
was caused by electricity provider, Talen Energy, declaring Chapter 13 Bankruptcy
to void the Authority’s contract to purchase electricity through December 31, 2025.

> A projected continued increase in repairs and maintenance expenses to account for

more equipment online since the incinerator installation and the need to inventory
additional spare parts due to supply chain delays.

12



MANAGEMENT’S DISCUSSION AND ANALYSIS — CONTINUED
(UNAUDITED)

» Undertaking ACT-537 and Long-Term Control Planning to reduce inflow/infiltration to
the WWTP and Combine Sewer Overflow (CSO) discharges in the collection system
through future capital projects.

CONTACTING
GREATER HAZLETON JOINT SEWER AUTHORITY’S
FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, customers, and creditors with a
general overview of the Greater Hazleton Joint Sewer Authority and to demonstrate the
Authority’s accountability for the money it receives. Questions regarding this report or
requests for additional financial information should be directed to Christopher Carsia,

Director of Operations or Gregory Olander, Director of Administration at P.O. Box 651,
Hazleton, PA 18201-0651.

13



GREATER HAZLETON JOINT SEWER AUTHORITY

STATEMENTS OF NET POSITION

JULY 31, 2022 AND 2021

ASSETS
CURRENT ASSETS
Cash and Cash Equivalents
Accounts Receivable, Net

Unbilled Revenue
Prepaid Expenses

TOTAL CURRENT ASSETS

RESTRICTED ASSETS
Cash and Cash Equivalents

TOTAL RESTRICTED ASSETS

CAPITAL ASSETS
Non-Depreciable
Depreciable, Net of Accumulated Depreciation

TOTAL CAPITAL ASSETS (NET OF ACCUMULATED
DEPRECIATION)

NET PENSION ASSET
TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Deferred Amounts Related to Pensions
Deferred Amounts Related to OPEB

TOTAL DEFERRED OUTFLOWS OF RESOURCES

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

See Notes to Financial Statements.
14

2022 2021
$ 12,517,271 $ 10,901,235
1,781,804 2,237,831
1,099,321 1,080,616
137,984 101,085
15,536,380 14,320,767
1,413,209 1,396,059
1,413,209 1,396,059
1,824,597 1,928,686
75,053,543 77,214,505
76,878,140 79,143,191
- 68,824
93,827,729 94,928,841
741,588 460,709
- 105,919
741,588 566,628
$ 94,569,317 $ 95,495,469




GREATER HAZLETON JOINT SEWER AUTHORITY

STATEMENTS OF NET POSITION
JULY 31, 2022 AND 2021

LIABILITIES

CURRENT LIABILITIES
Payable from Current Assets:
Current Portion of Long-Term Debt
Accounts Payable - Operating
Accrued Payroll and Compensated Absences
Accrued and Withheld Payroll Taxes
Accrued Interest

TOTAL CURRENT LIABILITIES PAYABLE FROM
CURRENT ASSETS

Payable from Restricted Assets:
Accounts Payable - Capital Assets

TOTAL CURRENT LIABILITIES

NONCURRENT LIABILITIES
Long-Term Debt, Net of Current Portion
OPEB Liability
Net Pension Liability
Compensated Absences

TOTAL NONCURRENT LIABILITIES
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES

Deferred Amounts Related to Pensions
Deferred Amounts Related to OPEB

TOTAL DEFERRED INFLOWS OF RESOURCES

TOTAL LIABILITIES AND DEFERRED INFLOWS
OF RESOURCES

NET POSITION

Net Investment in Capital Assets
Restricted for Bond Covenants
Restricted for Capital Assets
Unrestricted

TOTAL NET POSITION

See Notes to Financial Statements.
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2022 2021
$ 2,566,145 $ 2,119,186
380,670 217,662
231,934 147,821
- 490
183,236 128,967
3,361,985 2,614,126
14,723 727,578
3,376,708 3,341,704
33,144,684 35,849,040
2,476,084 3,099,918
580,010 -
57,174 120,093
36,257,952 39,069,051
39,634,660 42,410,755
126,195 442,739
877,164 305,686
1,003,359 748,425
40,638,019 43,159,180
41,167,309 41,174,965
1,398,486 668,481
192,156 192,156
11,173,347 10,300,687
53,931,298 $ 52,336,289




GREATER HAZLETON JOINT SEWER AUTHORITY
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
FOR THE YEARS ENDED JULY 31, 2022 AND 2021

OPERATING REVENUES
Sewage Treatment Revenues
Sewage Transmission Revenues
Tapping Fee Revenues
Other Operating Revenues

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Plant
Depreciation
Administrative
Collection System
Pumping Station
TOTAL OPERATING EXPENSES

OPERATING INCOME

NONOPERATING REVENUES (EXPENSES)

Interest Income

Gain from Sale of Capital Assets

Costs of Bond Issuance - Series of 2021
Interest Expense

TOTAL NONOPERATING REVENUES (EXPENSES)

CHANGE IN NET POSITION

NET POSITION - BEGINNING

NET POSITION - ENDING

See Notes to Financial Statements.
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022

2021

$ 11,118,204 $ 10,406,968

2,090,244 1,984,823
289,400 382,300
38,141 2,178
13,535,989 12,776,269
4,833,432 4,124,457
3,113,741 3,045,383
1,565,449 1,519,289
1,080,688 953,522
555,621 604,176
11,148,931 10,246,827
2,387,058 2,529,442
26,660 19,572

- 3,500

(295,147) -
(523,562)  (1,106,454)
(792,049)  (1,083,382)
1,595,009 1,446,060
52,336,289 50,890,229

$ 53,931,298 $ 52,336,289




GREATER HAZLETON JOINT SEWER AUTHORITY

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JULY 31, 2022 AND 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from Customers
Cash Payments to Suppliers for Goods and Services
Cash Payments to Employees for Services

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTIVITIES

Proceeds from Bond Issuance

Payments Made to Refund Debt

Payments Made for Costs of Bond Issuance
Principal Payments on Debt

Interest Paid

Proceeds from the Sale of Capital Assets
Acquisition and Construction of Capital Assets
NET CASH USED BY CAPITAL AND RELATED
FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Investment Income

NET CASH PROVIDED BY INVESTING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

CASH AND CASH EQUIVALENTS ARE REPORTED IN THE
STATEMENT OF NET POSITION AS FOLLOWS:

Current Assets:

Cash and Cash Equivalents

Restricted Assets:

Cash and Cash Equivalents

TOTAL CASH AND CASH EQUIVALENTS

See Notes to Financial Statements.
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2022 021
$ 14123311 $ 12,657,148
(5,471,562)  (5,277,228)
(2,461,841)  (2,282,954)
6,189,908 5,096,966
19,708,833 -
(19,362,203) s
(295,147) -
(2,013,737)  (1,817,508)
(1,059,583)  (1,137,995)
. 3,500
(1,561,545)  (1,848,007)
(4,583,382)  (4,800,010)
26,660 19,572
26,660 19,572
1,633,186 316,528
12,297,294 11,980,766
$ 13,930,480 $ 12,297,294
12,517,271 10,901,235
1,413,209 1,396,059
$ 13,930,480 $ 12,297,294




GREATER HAZLETON JOINT SEWER AUTHORITY

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JULY 31, 2022 AND 2021

Operating Income
Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activities
Depreciation
Bad Debt Recovery
Changes in Assets, Liabilities, and Deferred Amounts:
(Increase) Decrease In:
Accounts Receivable
Unbilled Revenue
Prepaid Expenses
Net Pension Asset
Deferred Outflows of Resources Related to Pensions
Deferred Outflows of Resources Related to OPEB
Increase (Decrease) In:
Accounts Payable - Operating
Accrued Payroll and Compensated Absences
Accrued and Withheld Payroll Taxes
OPEB Liability
Net Pension Liability
Deferred Inflows of Resources Related to Pensions
Deferred Inflows of Resources Related to OPEB

NET CASH PROVIDED BY OPERATING ACTIVITIES

SUPPLEMENTAL DISCLOSURES OF CASH INFORMATION
Reconciliation of Interest Paid:
Interest Expense
Amortization of Bond Original Issue Premiums (OIPs)
Accrued Interest
Current Year
Prior Year
CASH PAID FOR INTEREST

Reconciliation of Cash Paid for Acquisition and Construction
of Capital Assets:
Acquisition and Construction of Capital Assets
Cost of Property and Equipment
Accounts Payable - Used to Finance Acquisition and
Construction of Capital Assets:
Current Year
Prior Year

CASH PAID FOR ACQUISITION AND CONSTRUCTION

OF CAPITAL ASSETS

See Notes to Financial Statements.
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2022 2021
2,387,058 $ 2,529,442
3,113,741 3,045,383
(150,000) -
606,027 (161,005)
(18,705) 41,884
(36,899) (2,509)
68,824 -
(280,879) (317,109)
105,919 12,836
163,008 9,363
21,194 23,742
(490) (569)
(623,834) 214,294
580,010 (590,699)
(316,544) 328,956
571,478 (37,043)
6,189,908 $ 5,096,966
(523,562) $ (1,106,454)
(590,290) ;
183,236 128,967
(128,967) (160,508)
(1,059,583) $ (1,137,995)
(848,690) $ (1,414,428)
14,723 727,578
(727,578)  (1,161,157)
(1,561,545) $  (1,848,007)




GREATER HAZLETON JOINT SEWER AUTHORITY

STATEMENTS OF FIDUCIARY NET POSITION — PENSION TRUST FUND

JULY 31, 2022 AND 2021

ASSETS

Cash and Cash Equivalents
Investments
Common Stocks
Mutual Funds
Exchange Traded Funds and Closed-End Funds

Corporate Bonds
U.S. Government Securities

Total Investments
Interest Receivable
TOTAL ASSETS

LIABILITIES

LIABILITIES

NET POSITION

NET POSITION - RESTRICTED FOR PENSION BENEFITS

December 31

2021 202
$ 170,530 $ 375,737
1,728,443 1,438,150
1,120,004 941,572
688,102 431,597
34,729 67,170
48,354 60,195
3,619,632 2,938,684
583 853
3,790,745 3,315,274
$ 3,790,745 $ 3,315,274

Note: The Plan’s financial statements are for the calendar years 2021 and 2020.

See Notes to Financial Statements.
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GREATER HAZLETON JOINT SEWER AUTHORITY

STATEMENTS OF CHANGES IN FIDUCIARY NET POSITION — PENSION TRUST FUND

FOR THE YEARS ENDED JULY 31, 2022 AND 2021

December 31

021 2020
OPERATING REVENUES
Pension Contributions - Employer 3 375,000 $ 548,000
Investment Income
Net Appreciation in Fair Value of Investments:
Realized Gains (Losses) 169,086 (16,155)
Unrealized Gains 68,516 331,964
Interest 2,866 3,987
Dividends 65,741 50,801
TOTAL INVESTMENT INCOME 306,209 370,597
TOTAL ADDITIONS 681,209 918,597
OPERATING EXPENSES
Retiree Benefits Paid 148,727 112,158
Administrative Expenses:
Investment Fees 38,974 25,454
Actuary Fees 15,950 14,396
Accounting Fees 2,087 1,636
TOTAL OPERATING EXPENSES 205,738 163,644
NET INCREASE IN NET POSITION FOR THE YEAR 475,471 764,953
NET POSITION RESTRICTED FOR PENSION BENEFITS:
BEGINNING OF YEAR 3,315,274 2,550,321
END OF YEAR $ 3,790,745 $ 3,315,274

Note: The Plan’s financial statements are for the calendar years 2021 and 2020.

See Notes to Financial Statements.
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. NATURE OF OPERATIONS, ORGANIZATI N, N ARY CANT

Reporting Entity

Impose its Will





























































































































































